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Please state your name and business address. 

My name is Gordon J. Krau~ Jr. and my business address is 3220 Pleasant Run, 

Springfield, Illinois 62707. 

By whom are you employed? 

I am the consulting manager with GVNW Consulting, Inc. GVNW Consulting, lnc.‘s 

principal business is telecommunications consulting for small independent telephone 

companies and we have provided consulting services to Woodhull Community 

Telephone Company for several years. 

Please describe your educational background. 

I graduated horn Edgewood College in May of 1988 with a Bachelor of Science 

Degree in business with an emphasis in accounting. I earned a master’s in business 

administration t?om Edgewood College in 1991. 

Please provide your background in telecommunications. 

In 1988 I began my telecommunications career with TDS, Inc. as an internal auditor. 

In 1993 I was promoted to Senior Jnternal Auditor and in 1994 I was promoted to 

Associate Manager of Accounting in ‘IDS Telcom. Early in 1996 I was promoted to 

the position of Manager of Revenue and Earnings in the Government and Regulatory 

Ahkirs Group. I joined GVNW, Inc. on October 20, 1997 and in my current position 

I consult with independent telephone companies and provide financial analysis and 

management advice in the areas of concern to these companies. 

On what company’s behalf is this testimony submitted? 

This testimony is submitted on behalf of Woodhull Community Telephone Company. 
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Have you prepared the Illinois Universal Service funding calculations for 

Woodhuil Community Telephone Company using the format agreed to by the 

Staff and the IITA? 

Yes, I have. It is attached as Woodhull Community Telephone Company Exhibit 1, 

Schedule 1.01 and consists of 3 pages. 

Did you complete Woodhull Community Telephone Company Exhibit 1, 

Schedule 1.01 in accordance with the iustructions and based on Woodhuii 

Community Telephone Company’s ICC Form 23A or other information filed 

with the Commission for the year ended December 31,2000? 

Yes. Woodhull Community Telephone Company Exhibit 1, Schedule 1.01, was 

based on the ICC Form 23A filed with the Commission. 

Were these entries on Exhibit 1, Schedule 1.01 taken from books and records 

kept by the company in the normal course of its business and recorded at the 

time of the event? 

Yes. 

Is Woodhull Community Telephone Company Exhibit 1, Schedule 1.01 true and 

correct to the best of your knowledge, information and belief? 

Yes it is. 

Based on the responses and content of Woodhull Community Telephone 

Company Exhibit 1, Schedule 1.01, has Woodhull Community Telephone 

Company provided Staff with certain additional documents? 
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Yes. I have provided the Staff with a copy of Woodhull Community Telephone 

Company’s December 3 1,2000, Trial Balance which we have requested be treated as 

confidential and proprietary. 

Have you provided the requisite information from WoodhulJ Community 

Telephone Company Exhibit 1, Schedule 1.01 to Mr. Schoonmaker for his use in 

compiling the composite results for all companies seeking funding in connection 

with his testimony? 

Yes, I have. 

Does page 1 of Woodhull Community Telephone Company Exhibit 1, Schedule 

1.01 reflect any adjustments being proposed by Woodhull Community 

Telephone Company? 

Yes, an adjustment has been made on line 14, total operating revenues, in the amount of 

$103,397. The first adjustment is standard adjustment #3 as listed in Bob Schoonmaker’s 

testimony for out-of-period adjustments. Woodhull booked $81,324 of revenues related 

to a prior period in 2000 in account 5084.100 ISCECA DEM Weighting. Woodhull 

should have booked $193,193 of revenue in account 5084.100, ISCECA DEM 

Weighting, but due to this prior period adjustment Woodhull booked $274,517. This 

overstates 2000 revenue as shown in ICC Form 23A, and this adjustment removes 

$81,324 of revenue. 

The second adjustment that was made is for a true up in prior period Carrier Common 

Lie (CCL) Revenues that Woodhull recorded in 2000 &an&l statements. This is listed 

as standard adjustment #3 in Robert C. Schoonmaker’s testimony for out-of-period 

adjustments. This adjustment removes $22,073 of prior period revenue booked in 2000 
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and can be found in account number 5082.13, NECA Prior Period CCL. in Woodhull’s 

December 3 I, 2000, Trial Balance. Both adjustments are summarized in Schedule 1.02. 

Based on the format agreed to by the Staff and the IITA, what was Woodhull 

Community Telephone Company’s rate of return for the calendar year 2000? 

6.22% 

Does Woodhull Telephone Company concur with Mr. Schoonmaker’s 

recommendation that its affordable rate be established at the current weighted 

average rate for residential and business service? 

YeS. 

Does that conclude your direct testimony on behalf of Woodbull Community 

Telephone Company? 

Yes it does. 
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Schedule 1 .Ol 
Woodhull Community Telephone Company 

Illinois Universal Service Funding Calculation 
BasffluponICCForm23AReportDataforDecember31.2ooO 

Lineff DEsuiPtlul soune 

1 Net Rqulatad Plant Fom1234qP8,NetPtat 

2 M&erids and Suppties Inventcry Page2,lHknthA~e 

3 custanerDeposils Fo1m23AP8,4C40 

4 ADIT - Re$tated Plant Fam234P8.4100+4340 

5 RaeBxemwciidngsCapaal line1 +line2-!k?3-line4 

6 Working Capital Requirement 

7 TotalOper&tng Eqenses Form nA P 14. T&I 

8 Lass: Llep- Eipense Fwm23A,P13,6560 

9 Teal WC Operating Expense line7-line8 

IO WC OE Rquirenent line9’45/260 

11 CanmbiorrOrdersd Cash Batace Requirement 

12 TcSal Wc&ing capital Requirement line 10 + line 11 

13 T~MRateBase line5+linel2 

14 TOM Operating Reenues Fam23J,Pll.Total 

15 Less: Illinois High Cost Fund 

16 Net Operating Revenues line 14 - line 15 

17 Total opeating Expcases Form 23A P 14. Tota 

18 OtherOperatinglncandExp-Net Fam 23.4 P 15.7100 

19 OtherOperatingTaxes Fcrm234Pl5.7240 

20 NetOplncbehxlnumeTaxes line 16 -lines 17,18,8 19 

21 IncaneTarE~e km34 

22 Net Operating lnmme line 20. line 21 

23 Return M Rate Base line 22 I line 13 

24 After-tax CM d Cap’M 

25 Ta-get Ne( Operating Incone line24’1ine13 

26 Adj to Achieve Target Return on RB line 25 - line 22 

27 Grass Rexawe Conversion Factor line35 

28 ROR Fundirg Deficiency Including Ir!c Tares line26’line27 

29 Caicu!ation of Income Tax Eqw~se 

30 NetOplnckfcelncTares line m 
31 Illin& Inc & Rep Tax Expense line30 * 7.18% 

32 Net Op Inc before Fed Inc Tax line 30 -line 31 

33 Faderal I- TEE Eqxnse line 32 * 34.M)% 

34 Tti Imputed Incww Tax Expense line 31 * line 33 

35 Grass Rmue C-ion Factor 1 /((I -.07x3) * (1 - .34)) 

3 1.34).934 $ - $ 1.390.934 

30,284 30.284 

9.m 9,938 

(4.063) (4,063) 

I.415343 

628,654 628,854 

168,723 168.723 

460.131 4eQl31 

57,516 

57.516 

1.472.859 

1;103,503 Vcc.397) 1,000,106 

215.939 215.909 

887.594 (103,397) 784.197 

628,854 628.854 

5,811 5,811 

252,929 (103,397) 149,532 

57.927 

91,605 

g2% 

11.21% - 
165,107 

73,502 

m 
119,985 

149,532 

10,736 

139.796 
47,191 

57,927 

I.6324 
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2 January-00 

3 February-00 
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9 August00 

10 September-00 
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Illinois Universal Service Funding Calculation 
Based upon ICC Form 23A Report Data for December 31,200O 

Material &Supplies Worksheet and Other Information 

572,754 
$72,754 

$72,754 

$17:218 

$17.218 

517.218 

$17,218 

517.218 

$17,218 

$17.218 

517.218 

$,,.*I8 

520,466 

530,2s4 

Sal&Lease Back A-t 

0 The company does not have any sale(s)/lease back arrangement. 
0 The company does have sale(s)/lease back arrangement and has 

provided additional information to staff. 

Lease Agreement with Affiliates 
m The company does not have any lease agreements with affiliates. 
0 The company does have lease agreements with atfiliates and has 

provided additional infomtation to staff. 

Trial Balances 
The Company has provided a copy of its 12/31/2000 trial balance in 
support of the attached exhibits. 
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Illinois Universal Service Funding Calculation 

Based upon ICC Form 23A Report Data for December 31,200O 

Line 

1 
2 
3 
4 
5 

6 

7 
8 
9 
10 

11 

12 

13 

Local Revenues 
State Subscriber Line Charges 
State Access Revenues 
State High Cost Support 
State Special Access Revenues 

Total State Access 8 Local Revenues 

Federal Subscriber Lines Charges 
Federal Access Revenues 
Federal High Cost Support 
Federal Special Access Revenues 

Total Federal Access Revenues 

Mist Revenues 

Total Operating Revenues 

&@g 
Fwm23A.PlO.TotalLccal 
Nelv.M Senb Rebenues 
Trial Balance 12/31/00 
Trial Balance 12/31/00 

Exhibit X, Line 15 
Trial Balance W/31/00 

Sum (Ln 1 - 5) 

Trial Balance 12/31/00 
Trial Balance 12/31/00 
Trial Balance 12/31/00 
Trial Balance Q/31/00 

Sum (Ln 7 - IO) 

Trial Balance 12/31/00 

Ln6+Lnll+Lnl2 

$ 35,099 
$ 89,998 
$ 305,185 
$ 215,909 
$ 5,251 

$ 651,442 

$ 35,270 
$ 216,928 
$ 131,218 
$ 19,393 

$ 402,809 

$ 49,250 

$ 1,103,501 
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Wcodhull Community Telephone Company 
Summary of Adjustments 

Adjustment 1 Dr. Cr. 

Illinois DEM Fund Revenue 81,324 

To adjust oui a prior period adjustment 

Adjustment 2 

CCL Revenue 22,073 

4 
To adjust out a prior period adjustment 
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